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Independent Auditor’s Report

To
The Members,
Balaji Phosphates Private Limited

GReport on the Standalone financial statements (IND AS)
I. Opinion

We have audited the accompanying Standalone Financial statements (Ind AS) of Balaji
Phosphates private Limited (“the Company”), which comprise the Balance Sheet as at 31
March 2023, the Statement of Profit and Loss (including statement of other comprehensive
income), the statement of Changes in Equity and Statement of Cash Flows for the year then
ended, and notes to the Standalene Financial statements , including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “Standalone
Financial statements Ind AS”). ' '

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid IND AS Standalone Financial statements give the information required by
the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
~onformity with the Indian accounting standards prescribed under section 133 of principles
gencerally accepted in India, of the state of affairs of the Company as at 31 March 2023, and
Profit (including other comprehensive income), changes in equity and its cash flows for the

year ending on that date.

[1. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the financial statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India ("ICAI") together with the ethical requirements
that are relevant to our audit of the Standalone Financial statements under the provisions of
the Act and the Rules there under, and we have {ulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe thatthe-audit
evidence we have obtained is suificient and appropriate to provide a basis for o
the Standalone Financial statements.
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II. Key Audit Matters

K : ] & *
ey audit matters are those matters that, in our professional judgment, were of most

S' C* " . c - ~

légmf‘(‘ance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

V. Information other than the Standalone Financial statements and Auditor’s

Report thereon

The Company’s management and Board of Directors are responsible for the other
1 - - Al . r . . ] M H 1 £
information. The other information comprises the information included in the Company's

. 1 §
annual report, but does not include the Standalone Financial statements and our auditors

report thercon.

Our opinion on the Standalone Financial statements does not cover the cther information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of Standalone Financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required to

report that fact.
We have nothing to report in this regard.

V. Responsibilities of management and those charged with governance for the

@ Standalone Financial stateraents

The Company's management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of the Standalone Financial
statements that give a truc and fair view of the financial position, financial performance
including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS} specisied under Section 133 of the Act read with the
companies (Indian Accounting Standards) rules 2015, as amended. This responsibility also
includes maintenance of adequate acceunting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone Financial statements that ’give 3 3 '
view and are free from material misstatement, whether due to fraud or error. /2
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In Preparing the Standalone Financial statements , management and Board of Dlirectolrs are
responsible for assessing the Company’s ability to continuc as a going concern, dlsclosmg,. as
applicable, matters related to going concern and using the going concern basis of accounting
unless Board of Directors and management either intends to liquidate the Company or to
cease operations, or has no realislic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

VI. Auditor’s Responsibiiities for the Andit of the Standalone Financial statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material milsstatement when it exists. Misstatements can arise {from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Standalone
@ "inancial statements .

As part of an-audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: _

° Identify and assess thc risks of material misstatement of the Standalone Financial
statements , whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for onc resulting from error, as fraud may involve coilusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» QOblain an understanding of irternai control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate

@ internal financial controls with reference to Standalone Financial statements in place and
the operating effectiveness of such controls. '

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and reiated disclosures made by management. o

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or cenditions that raay cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw altention in our auditor‘s‘ report to the related dié .

. . : : sclosures in the
Standalone Financial statements or, if such disclosures are inadequate, te modify our
opinion. Our conclusions are based on the audit evidence obtained up to' o med 3{ our

auditors’ report. However, future events or conditions Mmay cause the Company t e to
continue as a going concern pany to ceas
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l~\lll.|l( the overgll presentation, structure and content of the Standalone Financial
Mements, nu‘lmhn;: the disclosures, and whether the Standalone Financial statements
reproge | | | | -
bresent the underlying  transactions and cvents in a manner that achieves fair
Presentation.

We Communicate with those charged with governance regarding, among other matters, the
l;l“\l_“‘“\d Scopeand timing of the audit and significant audit findings, including any significant
deticiencies in ternal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
l‘vl;uionships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
~~auditors” report unless law or regulation precludes public disclosure about the matter or
“ewhen, in extremely rare civcumstances, we determine that a matter should not be
communicated in our report because the adverse conscquences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

VII. Reporton Other Legal and Regulatory Requirements

1. As required by the Companies (./\uditors' Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

\]

With respect to the matter to be included in the Auditors’ Report under section 197(16), we
report that, In our opinion and according to the information and explanation given to us,
/7 the remuncration paid by the Company to its directors during the current year is in
accordance with the provisions of Section 197 of the Act.

3. As required by Section 143(3) of the Act, based on our Audit we report to the extent
applicable that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law relating to the preparation of
the aforesaid Standalone Financial statements have been kept by the Company so far as
it appears from our examination of those books.

¢) The Balance Sheet and the Statement of Profit and Loss (including other comprehensive
income), statement of changes in equity and statement of cash (lows dealt with by this
Report are in agreement with the books of account maintaine for_t urpose of
preparation of the Standalonce Financial statements, r

IS
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d) With respect to the adequacy of the internal financial controls with r('lcun[f.n tln
- ) “ foctiveness such
Slan(lal()nc Financial statements of the Company and the operating effectiveness ol suc
controls, refer to our separate Report in “Annexure B” Lo this report.

e) In our opinion, the aforesaid Standalone Financial statements comply with the Ind AS
specified under Section 133 of the Act.

) On the basis of the written representations received from the (lircclm'sf as on 3 l. lYIzn‘ch
2023 taken on record by the Board of Directors, none ol the (In'cc‘:lors 'IS (llS(]ll:}ll[l(:fl“ls.
on 31 March 2023 from being appointed as a director in terms of Section 164(2) of the
Act.

8) With respect to the other matters to be included in the Auditors’ Report in a.ccol‘(lancc
with Rule 11 of the Companies (Andit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given Lo us:

i. The Company has disclosed the impact of pending litigation on its financial position -
Refer Note No. 30 to the Standalone Financial statements.

ii. The Company docs not require to make provisions, as required under the applicable
law or accounting standards, for material foresceable losses, if any, on long term
contracts.

iii. There were no amounts which were required to be transferred to the investor
education & protection fund by the company

iv.

a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material cither individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including forecign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwisc, that'the Intermediary shall,

e dircctly or indircctly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or _

o provide any guarantec, security or the like on behalf of the Ultimate
Beneficiarics;

b) The management has represented, that, Lo the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities (“IFunding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall:

e directly orindircctly, lend or invest in other persons or entities ideutified in
any manner whatsoever (“Ulimate Beneliciarics”) by or on behalf of the
Funding Party or

e provide any guarantee, security or the ke from or

. on behalf of the Ultimate
Beneficiaries; and

e ——
T ——
e —————————
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¢) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that
the representations under subclause (iv) (a) and (iv) (b) contain any material mis-
Statement, ‘

v. The company has not declared any dividend during the year.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of account using accounting software which has a feature of recording audit trail
(edit log) facility is applicable to the Company w.e.f. April 1, 2023, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended March 31, 2023.

For M PV & COMPANY

Chartered Accountants
RN-003995C

&

UDIN No.2307|913p§WSPF302) (M.K-Jain)

Date: 02.09.2023 Partner
Place: Indore | M.No. 071913
UDIN:
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L\Jlllex“r YA e /
S(illt‘r{l;]‘kr (l.‘-“o\““’ Independent Auditor's Re porton the Standalone Financial
2023 etBalaji Phosphates private 1, mited for the year ended 31% March

(Refory -
ed ) J— '
Requi Lo Point No, | of paragraph VII under Report on Other Legal and Regulatory
) &) \ ' cantd . "
rements section ol our Report of even date)

To the pest af
eSt ol our information and according to the explanations provided to us by the

Company ; S ’ . |
_hany.and the books of account and records examined by us in the normal course of audit,
We report that:

(1) ln&I’L“Opre¢ty_._plant& cquipment and Intangible Assets:

a) The Company hag maintained
Quantitative details ang situ
Property in the IT system.

proper records showing full particulars, including
ation of Property, Plant and Equipment & Investment

.ic Company has maintained proper records showing full particulars of Intangible Assets

in the IT system,

b) According to the inform
examination of the re
physical verific

ation and cxplanations given to us and on the basis of our
cords of the Company, The Company has a regular program of
ation of its property, plant and cquipment, and investment property under
which the assets are physically verified in a phased manner at reasonable intervals, which
in our opinion is reasonable having regard to the size of the Company and nature of its
assets. In accordance with this program, property, plant and equipment, and investment
property were verified during the year and no material discrepancies were noticed on
such verification.

¢) According to the information and explanations given 1o us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties,
including Investment Propertics disclosed in the Standalone Financial statements are held
in the name of the Company.

d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not revalued jts Property,
Plant and Equipment or Intangible assets during the year.

e) According to information :1‘nd explanations given to us an('l on the basis of our
examination of the records of the Company, there are no proceedings initiated or pending
apainst the Company for holding any benami property under the Prohibition of Benami
Property Transactions Act, 1988 and rules made thereunder.

(i) In respectof Inventory and Werking Capital
a) As explained o us, physical verification has been conducted by the management cduring
the year at reasonable intervals, which in our opinion iy appropriate regarding the size
and nature of the organization, As informed to us, any (“S('l'(‘l)illlcics of 10%
‘th appregate for cach class of inventory were not notjce
diah!

don such verificatio
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b) The company has been sanctioned working capital limits in excess of five crore rupees, in

aggregale, from banks or financial institutions on the basis of security of current assets;

According Lo the information and explanations given to us and relevant records produced,
the company enjoys working capital limits of more than Rs. 5.00 crores ( Rs. Five Crores).
Copies of quarterly statement have been made available for our verification. We have
verified the same on random sampling basis and found the same in agreement with books
of account. Discrepancies notice during such verification were reasonably explained by
the management.

(iii) In respect of Investments Loan, Guarantee or Security given by Company

g

As informed, the company has not made any investment in; provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited liability Partnerships or any other parties covered in the
register maintained under Section 189 of the Companies Act, 2013 (“the Act”) Thus,
comment on (iii-a), (iii-b), (iii-c), (iii-d), (iii-e), (iii-f) of the said clause of the order are not
applicable to the Company. '

(iv) In respect of Loan to Directors and Investment by the Company

In our opinion and according to the information and explanations given to us and on the
basis of our examination of the records of the Company, the Company has not granted any
loans, or provided any guarantces or security as specified under Section 185 of the Act
during the year. The Company has not granted any loans or provided any security to the
parties covered under Section 186 of the Act.

(v) In respect of Deposits Accepted by the Company

2

According to the information and explanations given to us, the Company has not accepted
deposits under the provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the rules framed there under. Accordingly, the reporting under Clause 3(v) of the
Order is not applicable to the Company.

(vi) In respect of Cost Records Maintenance

(vii) Inrespect of payment of Statutory Dues

According to the information and explanations given to us, the maintenance of cost records
has been specified by the central government under the section 148(1) of the Companies
Act, 2013 for the business activities carried out by the company. We have broadly reviewed
hooks of account mairtained by the Company pursuant to the order of the Central Govt. for
maintenance of cost records under section 148(1) of the Companies Act 2013 and are of
the opinion that prima facie the prescribed accounts and records have been n d
maintained. :

a) According to the records made available to us, the company is regular in S
" . . = g ¢ o
undisputed  statutory dues including Goods and  Services Tax, provident fund
' - M . ar . 1 N = 8 :
employees’ state imsurance, income-tax, sales-tax, service tax dllly of customs, duty of
o ~ )

R ————————— A .

B

ey WOTET ]
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TN R I N TS AT IR A TN T T i

CE Scanned with OKEN Scanner



9
. other statutory dues 1o the appropriate
to the information and uxpl:lnilli()n given to us there were no

outstanding s : v :
o ‘.l.n;\ statutory dues as on 31st ol March, 2023 for a period of more than six
s {rom the date they became payable.

excise, value
autl "\_'.\\\u added tax, cess and any
authorities. According -

b) Accordi
ccording I R, P : : ,
te com i to the information and explanations given and records made available to us,
any has Q5 : " . ¢
March ’%\1 }21) ’\Tas no outstanding statutory dues which have not been deposited as on
31, 2023 on account of disputes, except listed below:-

Nature of 1
the Dues

Period to | Forum where
which the | Dispute is
amount
relates

Statute

Income Tax Act,

Income Tax

1961

‘{‘JS{“ Tax Act, |Income Tax *¥10602820 AY 2018-19

l]ngcomc Tax Act, | TDS Default ﬂ Various TDS Traces
1961 Financial Years

“* The dues had been paid and applied for rectification.
(viii) In respect of Unrecorded Transactions of Income
Accorfiillg to the information and explanations given to us and on the basis of our
examination of the records made available to us by the management and on the basis of our
test checks performed during the Audit, the Company has not surrendered or disclosed any
transactions, previously unrecorded as income in the books of account, in the tax
assessments under the Income-tax Act, 1961 as income during the year.

(ix) Inrespect of Repayment of Loans and Borrowings

a) According to the information and explanations given and records made available to us,
the company has neither defaulted in repayment of secured as well as unsecured loans
or other borrowings nor in the payment of interest thereon to any lender.

b) According to the information and explanations given and records made available to us,
the company was not declared willful defaulter by any pank or financial institution or

any other lender.

c) As per the information & explanations giyen by the management and on the basis of
our test checks pcrl'ormed during the Audit, term loan amount has been applied for the

purpose for which the loan was obtained by the company.

d) As per the information & explanations given by the management and on the basis of
our test checks performed during the Audit, working capital funds raised on short term
basis have not been utilized for long term purpose during the year.

e) Asper the information and explanations given to us and on an overall examinations of
the financial statements of the Company the Company has not taken any funds from
any entity or person on account or to meet the obligation of its subsidiaries, associates

or joint ventures.
f) According 10 the information and explanations given to us and proce

,v..w__,._..—-——n.:_,“’ prp—
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us the Company has not raised loans during the year on the pledge of securities held in
subsidiary, joint ventures or associate companies.

(xX) In respect of Utilization of Public Funds

a) As per the information & explanations given by the management and on the basis of
our test checks performed during the Audit, the company has not raised any money.by
way of initial public offer or further public offer (including debt instruments) during

the year. Accordingly, the reporting under Clause 3(x)(a) of the Order is not applicable
to the Company.

b) The Company has not made any preferential allotment or private placement of shares
/fully or partially or optionally convertible debentures during the year under audit and

hence, the requirement to report on clause 3(x)(b) of the Order is not applicable to the
Company.

(xi) In respect of Reporting of Frauds

a) As per the information & explanations given by the management and on the basis of
our test checks performed during the Audit, no instances of fraud by the company or
any fraud on the company by the officers or employees has been noticed or reported
during the year.

b) There has been No report under sub-section (12) of section 143 of the Companies Act
has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and upto the date
of this report. Accordingly, the reporting under Clause 3(xi)(b) of the Order is not
applicable to the Company.

c) As per the information & explanations given by the management, no whistle-blower
complaints received by the company during the year.

(xii) In respect of Provisions of Nidhi Company

The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a) to (c) of the Order is not applicable
to the Company and hence not reported there upon.

(xiii) In respect of Related Party Transaction

In our opinion and according to the information and explanations given to us, the
transactions with related parties are in compliance with Section 177 and 188 of the Act,
where applicable, and the details of the related party transactions have he
the standalone Financial statemeénts as required by the applicable IndAS.

(xiv) In respect of Internal Audit System

disclosed in
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